CABINET FOR ECONOMIC DEVELOPMENT

Steven L. Beshear 0!d Capitol Annex Larry M. Hayes

Governor 300 West Broadway Secretary
Frankfort, Kentucky 40601

ThinkKentucky.com

MEMORANDUM

FROM: Katie Smith, Executive Direc
Office of Financial Services

TO: KEDFA Members C;,
N

DATE: July 22, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority’s next regular board meeting is
scheduled for Thursday, July 30, 2015 at the Cabinet for Economic Development, Old
Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.

If you have any questions, please feel free to contact our office at any time.

Kentuckiz™

ThinkKentucky.com ot o y An Equal Opportunity Employer M/F/D






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex

Board of Directors Conference Room

300 West Broadway
Frankfort, Kentucky

AGENDA
July 30, 2015
Call to Order
Notification of Press
Roll Cail

Approval of Minutes
1. Approval of Minutes from June 25, 2015

Reports

2. Approved / Undisbursed Loan Report
3. Financial Statements and Monthly Monitoring Reports

TIF Project (Preliminary)

Don Goodin
Meili Sun

Kylee Palmer

4. Gateway Commons Daviess

KEDFA IRB Project (Amendment}

Sherni Fisher

5. Next Generation Kentucky Information Highway

KEDFA IRB Project (Final)

Sheri Fisher

6. Baptist Healthcare System Obligated Group Hopkins

KREDA Project {Amendment)

Bobby Aldridge

7. FerusL.P. Letcher
8. Ralcorp Holdings, Inc. Caldwell

KIFA Project (Final)

Bobby Aldridge

9. Uptech Fund Il, LLC Kenton

KEIA Projects (Extension)

__Bobby Aldridge

10. VVI Fulfillment Center, Inc. Warren
Newly Weds Foods, Inc. Boone
Maker's Mark Distillery, Inc. Marion
Riken Elastomers Corporation Christian



KEIA Project (Final)

1.

KBI Projects (Preliminary) & KEIA Projects {Final)

Belcan Engineering Group, Inc.

Fayette

Nick Grisanti / Michelle Elder

12. Country Boy Brewing, L.L.C. ~ Scott Anna Beth Bobbitt / Michelle Elder
13. Country Boy Brewing, L.L.C. Scott
® Thomtons Inc. Jefferson Megan Roe / Michelle Elder
B Thomtons Inc. Jefferson
14, Kentucky Building Systems, LLC Daviess Frank Tate / Sheri Fisher
15. Kentucky Building Systems, LLC Daviess
KBI Projects (Extension) Debbie Phillips
16. Ethos Holding Corp. Campbell

First Security Bank of Owensboro, Inc. Daviess

Fortis Manufacturing, LL.C Barren

Owl's Head Alloys Warren

Siskin Steel & Supply Co. Inc. Jefferson

Accuride Corporation Henderson

Alpla, Inc. Boone

Compass Manufacturing Intemational, LLC Jefferson

Creative Eye American Apparel, Inc. McCracken

Johnson Controls Battery Group, Inc. Boone
KBl Projects (Preliminary)
17. 3 Ten Enterprises, LLC Jefferson Megan Roe / Michelle Elder
18. Jacobs & Thompson Lid Greenup Megan Roe / Michelle Elder
19. Homecare Homebase, LLC Jefferson Nick Grisanti / Michelle Elder
20. Sabert Corporation Bullitt Anna Beth Bobbiit / Michelle Elder
21. WITHDRAWN
22. Transmarine Propulsion Systems, inc. Marshall Corky Peek / Sheri Fisher
23. TWB Company LLC Barren Corky Peek / Sheri Fisher
24, WITHDRAWN
KBI Projects (Final) Debbie Phillips
25. A.C.E. Compressor Parts & Service, Inc. Graves
26. Alliance Coal, LLC Fayette
27. Castlen Welding & Manufacturing, LLC Daviess
28. Certified Flux Solutions, LLC Butler
29. Fluor Tubing US, LLC Taylor
30. Murakami Manufacturing USA, Inc. Taylor
31. Owensboro Grain Bio Based Products, LLC Daviess
32. Transcraft Corporation Trigg
33. Douglas Autotech Corporation Christian
34. Just Fabulous, Inc. Jefferson
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35. WITHDRAWN

36. WITHDRAWN
KSBTC Tim Back
37. Abbie Jones Consulting, PSC Fayette
Bowden & Wood, PLLC Jefferson
Green River Rentals, Inc. Warren
H & S Gate, Inc. Russell
Janson Communications, LLC Boyd
Kentuckiana Foam, Inc. Jefferson
Lile Plumbing L.L.C. Fayette
Pinnacle, Inc. Marshall
Thermal Equipment Service, Inc. Fayette
Wall Street Greetings, LLC Woodford
Kentucky Angel Investment Act Program Kylee Palmer
38. Sherlock, Isaac Walter Fayette Omveria, LLC
Halecky, Benedicta Fayette Scant Evidence LLC
Collins, Andrew C. Jefferson Vivorte (DE), Inc.
Reilly, Timothy A. Jefferson Vivorte (DE), Inc.
Topits, John R. Jefferson Vivorte (DE), Inc.
Zapp, Robert Jefferson Vivorte (DE), Inc.
IEIA Project (Extension) Don Goodin
39. Secure Energy Kentucky, LLC McCracken
KEDFA Loan {Modification) Don Goodin
40. Murray-Calloway Economic Development Calloway
Corporation
Closed Session
41.
Other Business
Quarterly KSBCI Funding Report Don Goodin

42. KSBCI Quarterly Funding Report as of June 30, 2015

Adjournment






Approved Undisbursed List

Jun-15
KEDFA LOANS
Date Commitment
Applicant Form# _ County Approved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Dats Commitment
Applicant Foerm#  County Approved Expires Amount Jobs
None
TOTAL COMMITMENTS 0

Page 1






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
6/30/2015
ASSETS
BOND Small Bus. KEDFA ocCl1 COMBINED
FUND A FUND lLoan Pool 6/30115 6/30/115 6130115
CASH & ACCOUNTS RECEIVABLE
Operating Account 152,923 69 0.00 0.00 152,923.69 0.00 152,023.69
Cash 4,072,732.51 13,615,510.66 385,528.00 18.073,771.19 0.00 18,073,771.19
High Tech Construction Pool 0.00 0.00 0.00 0.00 137,500.00 137,500.00
High Tech invastmant Pool 0.00 0.00 0.00 0.00 3,889,442.04 3,889,442.04
High Tech LGEDF Pool Q.00 0.00 0.00 .00 4,043.88 4,043.88
Investmeant Account 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Recelvable 50,552.50 0.00 0.00 50,552.50 0.00 50,552.50
Intergovernment Raceivabis 0.00 0.00 0.00 0.00 1,380,370.00 1,380,370.00
Total Cash & Accounts Receivable 4,276,208.70 13,615,510.68 385,528.00 18,277,247.38 5,411,355.92 23,688,603.20
ACCRUED INTEREST RECEIVABLE
Loans 27,225.70 5,497.76 11.37 32,734.83 344.58 33,079.41
Investments 33.31 111.83 328 148.40 0.00 148.40
Total Accrued Interest Recelvable 27,259.01 5,609.59 14.63 32,883.23 344,58 33,227.81
NOTES RECEIVABLE
Loans Receivable 18,499,684.76 2,214,961.87 10,681.60 20,725,528.23 148,683.63 20,874,211.86
{Allowance for Doubtful Accounts) {1,149,163.61) (1,149,163.61)
Mortgage Control Account 0.00 0.00
Total Notes Receivabla 18,499,884.78 2,214,961.87 10,681.60 19,576,364.62 148,683.63 19,725,048.25
TOTAL ASSETS 22,803,352.47 15,836,082.14 396,224.23 a7,886,495.23 5,560,384,13 43,446,879.26
LIABILITIES AND FUND BALANCE
ACCRUED SALARIES & COMPENSATED ABSENCES 366,803.42 0.00 366,803.42
ACCOUNTS PAYABLE 2,114.03 0.00 2,114.03
INTERGOVERNMENT PAYABLE 0.00 16,081.11 16,081.11
GRANTS PAYABLE 0.00 0.00 0.00
FUND BALANCE 30,810,648.99 7,969,092.44 | 46,779,741.43
CURRENT YEAR UNDIVIDED PROFITS (1,293,071.21} {2,424,789.42) {3,717.860.63)
TOTAL NET POSITION 37,886,495.23 5,560,384,13 | 43,446,879.36

NOTE: The Small Business Loan Pool Is presented separately only for internal tracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED INCOME STATEMENT
FOR THE MONTH ENDING AND FISCAL YTD June 30, 2015

FY 2014-2015 FY 2013-2014
BOND Small Bus ocl YEAR TO YEAR TO
FUND A FUND Loan Pool FUND DATE DATE
INCOME
Interest IncomefLoans 15,179.07 4,765.36 36.45 0.00 247,225.66 295,874.62
Interest income/ Invastments 33N 111.83 3.26 0.00 1,782.81 1,567.04
Late Fees 0.00 0.00 0.00 0.00 0.02 75.00
Application Fees 114,944,13 0.00 0.00 0.00 750,411.38 551,868.69
Miscellanecus Income 26.45 0.00 0.00 0.00 492.99 349.39
Income 130,182.96 427719 8. 0.00 999,912.98 849,734.74
EXPENSES
Salaries 143,950.81 1,038,835.08 855,972.04
Employee benefits 22,282.75 595,617.52 407,017.06
Other Parsonnel Costs 0.00 6,464.94 0.00
Contracted Personal Services 5,638.04 147,052.54 132,930.06
Utititles and Heating Fuels 0.00 0.00 0.00
Rentals 0.00 0.00 0.00
Maintanance and Repairs 0.00 0.00 0.00
Postage and Related Services 3.08 12.90 3.37
Telecommunications 0.00 0.00 0.00
Computer Services 0.00 0.00 0.00
Supplies 0.00 0.00 6.00
Miscellzneous Sarvices 16.00 116.00 30.00
Travel 466.58 2,961.69 3,718.04
Miscellaneous Commaodities 245.00 723,50 1,161.20
Commodities Expense 1,200.00 1,200.00 0.00
Bad Debt Expanse 0.00 0.00 0.00
Grant Disbursement 0.00 0.00 0.00
Expensas T 18023 0.00 000 000 | = 3.7520841T7 ~  1,400,801.77
NET OPERATING INCOME {LOSS) - KEDFA {43,619,30) 427719 E g 0.00 {793,071.21) {551,097.03)
TRANSFERS - KEDFA
Operating Transfer Out - General Fund .00 0.00
Operating Transfar Out - BSSC 0.00 0.00
Operating Transfer Out - Secretary's Office 0.00 0.00
Operating Transfer Qut - New Business 0.00 0.00
Transfer Duse from Bonds {500,000.00) (500,000.00)
Grants Disbursed 0.00 .00
Operating Transfar In - Economic Dav 0.00 0.00
Unrealized Gains/{Losses) on Investment 0.00 0.00
Realized Gaing/{Lossas) on Investment 0.00 0.00
Transfers - KEDFA 0.00 000 0.00 000 | — (S00.000.00) — (500,000.00)
NET INCOME - KEDFA (43,619.30) 4,277.1% 3871 0.00 {1,283,071.21) (1,051,097.03)
NEW ECONOMY/INVESTMENT POOL:
Interest Income - Loans (4.528.07) 713.64 §,924.44
Late Fees Loan 0.00 0.00 0.00
Disbursements: Projects {1) 0.00 {1,924,718.95) {39,096.60)
Repayments received from Projects 0.00 37,500.00
Misc Income 0.00 3.18 0.28
Transfers:
Qperating Transfer in - OCI 0.00 0.00 0.00
Transfer Due from HB406 Bonds 0.00 (275,000.00) (767,112.91)
Operating Transfer Qut - OC) {16,081.11) (225,787.29) 113,552.89
NET NEW ECONOMY/INVESTMENT POOL 0.00 0.00 0.00 (20,609.18) {2,424,789.42) (646,231.90}
NET INCOME - COMBINED (43,619.30) 4,277.19 kgl (20,609.18) {3,717,860.563} (1,697,328.93)

HOTE1 | disbi

NOTE 2

jects from OC| Funds. (See OCI lisiings for detail of approved projects)

Statement does nat includs interest income for OCI that Is swept monthly to OCH's cparating account

NOTE3 Tha Small Business Loan Pool is presented separately only for intemal tracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
CASH POSITION STATEMENT

6/30/2015
6/30/2014 6/30/2015

Fund A Cash Balance $3,977,297.09 $4,072,732.51
Less: Loans Closed This Month INCLUDED IN BAL INCLUDED IN BAL
Less: Approved/Undisbursed 0.00 0.00

Total Unobligated Balance $3,977,297.09 $4,072,732.51
2003 Bond Fund Cash Balance $13,298,669.10 $13,615,510.68
Less: Loans Closed This Month 0.00 0.00
Less: Approved/Undisbursed .00 0.00

Total Unobligated Balance $13,298,669.10 $13,615,510.68
Small Business Loan Fund Cash Balance $378,324.22 $385,528.00
Less: Loans Closed This Month 0.00 0.00
Less: Approved/Undisbursed 0.00 0.00

Total Unobligated Balance $378,324.22 $385,528.00
Bond Funds to be Provided for Loans $500,000.00 $0.00
Less: Approved/Undisbursed (500,000.00) 0.00

Total Unobligated Balance $0.00 $0.00
Budgst: Cash to be Transferred to Other CED Programs for

$0.00 $0.00

CASH AVAILABLE $17,654,290.41 $18,073,771.19
OCI Fund Cash Balance
High Tech Construction Pool $137,500.00 $137,500.00
Less: Approved/Undisbursed $0.00 $0.00
High Tech Investment Pool $5,516,293.88 $3,873,360.93
Less: Approved/Undisbursed ($3,915,372.00)
LGEDF Pool $4,043.88 $4,043.88
Less: Approved/Undisbursed $0.00 $0.00
Bond Funds to be Provided for Approved Projects $1,715,370.00 $1,380,370.00
Bond Funds Available for Projects $0.00 $0.00

Total Unobligated Balance $3,457,835.76 $5,395,274.81

TOTAL ALE FUNDS

$21,112,126.17

$23,469,046.00



Kentucky Enterprise Initiative Act (KEIA) Projects

Fiscal 2016
KEDFA Meeting date 7/30/2015
Total Projects Approved Fiscal Year-to-Date 0
Number of Proposed Projects for Current Month 4

Construction Materials and Building Fixtures

Fiscal Year Cap $20,000,000
Approved Fiscal Year-to-Date $0
Committed Amount $0
Balance Available for Current Month $20,000,000
Proposed Approval for Current Month $720,000
Balance Available for Remainder of Fiscal Year $19,280,000

Research & Development and Electronic Processing Equipment

Fiscal Year Cap $5,000,000
Approved Fiscal Year-to-Date $0
Committed Amount $0
Balance Available for Current Month $5,000,000
Proposed Approval for Current Month $14,000

Balance Available for Remainder of Fiscal Year $4,986,000



Office of Compliance, Financial and Administrative Services
Monthly Monitoring Report as of June 30, 2015

Financial Incentives Programs

Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
KBI 60 64 0 0 26
IEIA 0 0 0 0 0
KEIA 38 2 o 0 2
KIDA 6 1 0 o 1
KJDA 7 19 0 0 1
KREDA 22 33 0 0 22
KIRA 0 0 0 0 o
KJRA 0 0 0 0 0
KIFA 2 15 0 0 1
KESA 0 0 0 0 0
KRA 1 1 0 0 0
KAIA 57 50 0 o 0
TIF 13 14 0 0 0
Totals 206 199 0 0 53

Cash Based Programs
Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 14 0 0 0 0
Direct Loans 0 0 0 0 0
EDB 1 1 0 17 0
‘Totals 15 1 0 17 0

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.
Projects Monitored - This category includes review of specific aspects of a project which requires research of
a file or a more in-depth examination.
Completed Exhibits - Project’s Fiscal Year End exhibits have been monitored for the year.
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Applicant:
Project Name:

City:
Program Type:
TIF Term:

Project Description:

Certification:

Impact:

Public Infrastructure:

Preliminary Approval:

TiF REPORT - PRELIMINARY APPROVAL

July 30, 2015
Department of Finance of the City of Owensboro
Gateway Commons

Owensboro County: Daviess
Mixed Use Redevelopment / Blighted Urban Area
20 years OFS Staff: Kylee Palmer

ORPA Staff: Kimberly Gester

Development is expected to include retail, office, and residential uses as
well as 2 hotels and a community center. The project consists of 10 zones
located on approximately 200 acres at the intersection of Highway 54 and
the US-60 Bypass in Owensboro, Kentucky. The land is currently
undeveloped, and will require a significant amount of public infrastructure
improvements be made throughout the site and in the area.

The proposed development is expected to include approximately:

e 835,600 square feet of mixed-use space for retail (239,800 of under
20,000 sq. ft.)

e 45,500 square feet for restaurant uses

e 55,000 square foot movie theater with a bowling alley

e 120,000 square feet of leasable office space

e 2 hotels each with 150 rooms

e 300 residential units

The construction is estimated to take place over the next nine years.

Ron Payne, Mayor of the City of Owensboro, has certified that the Gateway
Commons Project is not reasonably expected to be developed without
public assistance, inciuding but not limited to tax increment financing.

The applicant estimates that over a 20-year period, the Project will support
over 2,200 jobs annually and generate $3.1 billion in total economic impact.

Infrastructure costs total approx. $62.1 million:
e Land preparation

e Public buildings/structure

e Sewers/storm drainage

e Roads

e Public space or parks

e Parking

By granting preliminary approval, KEDFA would enable staff to begin
working with the Office of State Budget Director and the Office of Financial
Management to create criteria for which a consultant would review the
project feasibility including financing, appropriateness for the use of the TIF
program and potential increments, and whether the project represents a
net positive impact to the Commonwealth.






MEMORANDUM

TO: KEDFA Board

FROM: Sheri Fisher B

; Incentive Assistance Division

DATE: July 30, 2015

SUBJECT: Revenue Bonds - Series 2015
Next Generation Kentucky Information Highway Project — $375 million —
Amendment

On June 25, 2015, KEDFA approved a Final Bond Resolution authorizing Series 2015 Bonds
(Series 2015A-Senior Revenue Bonds; 2015B-Taxable Senior Revenue Bonds; 2015C-
Subordinate Revenue Bonds) in an amount not to exceed $375 million for the Next Generation
Kentucky Information Highway Project.

The Amended Bond Resolution authorizes changes with respect to the 2015B-Taxable Senior
Revenue Bonds, including the direct purchase of such 2015B Bonds (as opposed to the sale of
the 20158 Bonds through an underwriter), the issuance of such 2015B Bonds as draw-down
bonds (meaning funding from time-to-time as opposed to total funding at closing) and
supplements to the Preliminary Official Statement and Official Statement to reflect the direct
purchase of the 20158 Bonds. |n addition, the Amended Bond Resolution authorizes changes
with respect to the 2015C Bonds, including the direct purchase of the 2015C Bonds (as
opposed to the sale of the 2015B Bonds through an underwriter).

KEDFA is a conduit issuer in the transaction and will not have a general obligation or be held
liable for the bonds.

Staff recommends KEDFA's approval of the amendment.






MEMORANDUM

To: KEDFA Board
From: Sheri Fisher Xa‘
Incentive Assistance Division
Date: July 30, 2015
Subject: Hospital Revenue Refunding Bonds, Series 2015A (Baptist Healthcare

System Obligated Group) — $20 million — Final Resolution

Attached you will find a copy of the proposed New Bond Issue Report relating to the
issuance of hospital revenue refunding bonds in an amount not to exceed $20 million on
behalf of Baptist Healthcare System Obligated Group. The bond proceeds will be used
to refund the City of Madisonville, Kentucky Variable Rate Demand Hospital Revenue
Bonds, Series 2010 (The Trover Clinic Foundation, Incorporated), the proceeds of which
funded the Baptist Health Madisonville Project.

The City of Madisonville, Kentucky has adopted a resolution requesting KEDFA issue
these bonds. A TEFRA hearing for the purpose of receiving public comment on the
proposed bond issue will be conducted by staff on the morning of the KEDFA meeting
(prior to KEDFA's adoption of a final resolution).

KEDFA is a conduit financer in the transaction and will not have a general obligation or
be held liable for the bonds.

Staff recommends KEDFA's adoption of the final bond resolution.






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director afk
Compliance Division

DATE: July 30, 20156
SUBJECT: FerusL.P.

KREDA Project #17841
Jenkins, Letcher County Kentucky

Company is requesting an Amended and Restated Tax Incentive Agreement to reflect
the use of a PEO (Professional Employer Organization) co-employment relationship
agreement between the Company and Employer's Alliance VI, LLC d/b/a/ Fortune
Business Solutions retroactive to the activation date of April 26, 2014 for the purposes
of wage assessments, required employment, required wages and required targets.

Staff Recommends Approval






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director 4%
Compliance Division

DATE: July 30, 2015

SUBJECT: Ralcorp Holidings, Inc.
KREDA Project #3864
Princeton, Caldwell County Kentucky

As a result of a merger between Ralcorp Holdings, Inc. and ConAgra Foods, Inc.,
Bremner Food Group, Inc. was merged into Ralcorp Holdings, Inc. on April 30, 2015.
The Trustee (The Bank of New York Mellon Trust Company, N.A.) remained the same
throughout the merger. Company is requesting approval of an Amendment No. 1 to
Second Amended and Restated Financing Agreement to reflect the assignment of the
rights, duties and obligations of the Agreement to Ralcorp Holdings, Inc. retroactive to
April 30, 2015.

Staff Recommends Approval






KENTUCKY ECONOMIC DEVELOPMENT AUTHORITY
KENTUCKY INVESTMENT FUND ACT (KIFA) PROJECT SUMMARY

Date: July 30, 2015

Investment Fund: UPTECH FUND II, LLC (Kenton County)
Fund Manager: Trey Tapke

Proposed Investment

Fund Amount: $500,000 (minimum)/$2,000,000 (maximum)

KIFA Tax Credit Requested: $800,000

Description of Fund: UpTech Fund II, LLC was formed to encourage and assist in the
creation and development of small early stage informatics companies that will be located
in Northern Kentucky.

Trey Tapke is making application on behalf of the fund and is asking for approval under
the KIFA program as the Fund Manager of the Uptech Fund II, LLC. Mr. Tapke is a
Director, Private Wealth Management at Robert W. Baird & Co. Prior to joining Baird,
Trey was a Vice President and Trust Investment Office for Wealth Advisory Group at the
Bank of Kentucky for over five (5) years. He has also held the position of Portfolio
Manager with Tapke Asset Management, LLC.

KIFA limits the maximum allowable tax credit to 40% of cash contributions to the fund.
To date, the fund manager has secured $575,000 in committed cash contributions from 6
investors and expects a maximum committed cash contribution amount of $2,000,000.
KIFA requires no less than four investors, none of which may have a capital interest in
more than 40 percent of the investment fund’s total capitalization. KIFA also requires no
less than $500,000 in committed cash contributions.

UpTech Fund II, LLC. meets the minimum requirements of the KIFA Program to be
considered for approval by KEDFA for tax credits under the program. The tax credits are
allocated to individual investors based upon evidence that the fund has made “qualified
investments” as defined by the statute.

Based upon a review of the application materials, and after discussions with the fund
manager and others, staff recommends approval of the fund manager and a $800,000 tax
credit allocation to the fund.






MEMORANDUM

TO: KEDFA Board Members

FROM:  Robert Aldridge, Assistant Director%/

Compliance Division
DATE: July 30, 2015

SUBJECT: KEIA Extensions

The following companies have requested additional time to complete their projects:

Company County Extension
VVI Fulfiliment Center, Inc. Warren 3 Months
Newly Weds Foods, Inc. Boone 4 Months
Maker's Mark Distillery, Inc. Marion 6 Months
Riken Elastomers Corporation Christian 6 Months

Staff recommends approval.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: July 30, 2015
Approved Company: Belcan Engineering Group, Inc.
City: Lexington County: Fayette
Activity: Service & Technology Resolution #: KEIA-16-20554
Bus. Dev. Contact: N. Grisanti OFS Staff: M. Elder

Project Description:  Belcan Engineering Group, Inc. is a leading engineering services and
technical staffing provider. The company has been located in downtown
Lexington since 2005. To meet the growing needs of its new customers,
Belcan hopes to add space to its existing facility to accommodate the
telecommunications and data sharing requirements of the customer work as
well as purchase furniture and computer equipment for the new space.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $375,000 $741,300
Electronic Processing Equipment $235,325 $566,040
Research & Development Equipment $0 $0

Other Equipment $0 $0

Other Start-up Costs $0 $0
TOTAL $610,325 $1,307,340

Ownership (20% or more):
Belcan Corporation Cincinnati, OH

Other State Participation:

Date Program Status Amount
Dec 16, 2005 KJDA Monitor $6,963,250

Unemployment Rate
County: 4.0% Kentucky: 5.3%

Existing Presence in Kentucky:
Fayette County

Approved Recovery Amount:
Construction Materials and Building Fixtures: $20,000
R&D and/or Electronic Processing Equipment: $14,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: l $34,000 |







Date:

Approved Company:

City:
Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land

Building/improvements

Equipment

Other Start-up Costs |

TOTAL

KBl REPORT - PRELIMINARY APPROVAL

July 30, 2015

Country Boy Brewing, L.L.C.

Georgetown
Manufacturing
A. Bobbitt

KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

County: Scott
Prelim Resolution #: KBI-1-15-20439
OFS Staff: M. Elder

Country Boy Brewing, LLC, is a Lexington based company that produces a
variety of high quality craft beers that are regionally distributed. This new
facility project presents the opportunity for the company to increase their
production capacity to meet overwhelming demand, as well as to build new
executive office space and a first rate taproom to accommodate for a
positive visitor experience.

Locating in a new facility

Eligible Costs Total Investment
$150,000 $150,000
$2,300,000 $2,300,000
$240,000 $1,900,000
$0 $0
$2,690,000 $4,350,000

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage

Target (Including Annual Approved Cost

Year Job Target Employee Benefits) Limitation
As of Activation Date 12 $13.50 P T DG
1 13 $13.50 $20,000
2 14 $13.50 $20,000
3 15 $13.50 $20,000
4 16 $13.50 $20,000
5 17 $13.50 $20,000
6 18 $13.50 $20,000
7 19 $13.50 $20,000
8 20 $13.50 $20,000
9 20 $13.50 $20,000
10 20 $13.50 $20,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

[ $200,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):

Jeffrey Beagle Georgetown, Ky
Daniel Harrison Sadiebille, KY
Evan Coppage Lexington, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: .50% Scott County Fiscal Court/ .50% City of Georgetown

Unemployment Rate
County: 4.2% Kentucky: 5.3%

Existing Presence in Kentucky:
Fayette County

Special Conditions: None






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: July 30, 2015
Approved Company: Country Boy Brewing, L.L.C.
City: Georgetown County: Scott
Activity: Manufacturing Resolution #: KEIA-15-20567
Bus. Dev. Contact: A. Bobbitt OFS Staff: M. Elder

Project Description:  Country Boy Brewing, LLC, is a Lexington based company that produces a
variety of high quality craft beers that are regionally distributed. This new
facility project presents the opportunity for the company to increase their
production capacity to meet overwhelming demand, as well as to build new
executive office space and a first rate taproom to accommodate for a
positive visitor experience.

Facility Details: Locating in a new facility
Anticipated Project Investment Eligible Costs Total Investment
Land 50 $150,000
Building Construction $1,550,000 $2,300,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 30
Other Equipment $0 $1,900,000
Other Start-up Costs $0 30
TOTAL $1,550,000 $4,350,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $75,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $75,000 |

See KBI file (KBI-I-15-20439) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land
Building/Improvements
Equipment

Other Start-up Costs
TOTAL

KBl REPORT - PRELIMINARY APPROVAL

July 30, 2015

Thorntons Inc.

Louisville County: Jefferson
Headquarters Prelim Resolution #: KBI-I-15-20570
M. Roe OFS Staff: M. Elder

Thorntons Inc., headquarted in Louisville, is a rapidly growing
gasoline/convenience-chain retailer. Due to the company's growth, it is no
longer operating efficiently out of its current space and is evaluating
alternative real estate options for the proposed expansion of its
headquarters location,

Expanding existing operations

Eligible Costs Total Investment
$6,000,000 $6,000,000
$19,800,000 $19,800,000
$560,000 $1,500,000
$482,000 $482,000
$26,842,000 $27,782,000

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 28 $40.00 ST
1 28 $40.00 $200,000
2 46 $40.00 $200,000
3 68 $40.00 $200,000
4 79 $40.00 $200,000
5 93 $40.00 $200,000
6 100 $40.00 $200,000
7 110 $40.00 $200,000
8 110 $40.00 $200,000
9 110 $40.00 $200,000
10 110 $40.00 $200,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

[ $2,000,600




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):

Thorntons Inc. Employee Stock Ownership Trust
Matthew A. Thornton Glenview, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0% Louisville- Jefferson County Metro Government

Unemployment Rate
County: 4.9% Kentucky: 5.3%

Existing Presence in Kentucky:
Boone, Bourbon, Campbell, Fayette, Henderson, Jefferson, Kenton,
Oldham, Shelby and Woodford Counties

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 148 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: July 30, 2015
Approved Company: Thorntons Inc.
City: Louisville County: Jefferson
Activity: Headquarters Resolution #: KEIA-16-20571
Bus. Dev. Contact: M. Roe OFS Staff: M. Elder

Project Description:  Thorntons Inc., headquarted in Louisville, is a rapidly growing
gasoline/convenience-chain retailer. Due to the company's growth, it is no
longer operating efficiently out of its current space and is evaluating
alternative real estate options for the proposed expansion of its
headquarters location.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $6,000,000
Building Construction $14,000,000 $19,800,000
Electronic Processing Equipment 30 30
Research & Development Equipment $0 $0
Other Equipment $0 $1,500,000
Other Start-up Costs $0 $482,000
TOTAL $14,000,000 $27,782,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $600,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $600,000

See KBl file (KBI-I-15-20570) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBl REPORT - PRELIMINARY APPROVAL

County: Daviess
Prelim Resolution #: KBI-I1-15-20561

Date: July 30, 2015

Approved Company:  Kentucky Building Systems, LLC
City: Owensboro

Activity: Manufacturing

Bus. Dev. Contact: F. Tate

Project Description:

OFS Staff: S. Fisher

Kentucky Building Systems, LL.C manufactures and fabricates steel for use

in industrial and commercial construction markets. The company is
considering expanding its facility for additional processing space with
improved efficiency and the installation of a paint room to add a coating

process to its product.

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 $0
Building/Improvements $1,500,000 $1,500,000
Equipment $400,000 $1,350,000
Other Start-up Costs $150,000 $150,000
TOTAL $2,050,000 $3,000,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 20 $28.75 R
1 20 $28.75 $32,000
2 20 $28.75 $32,000
3 20 $28.75 $32,000
4 20 $28.75 $32,000
5 20 $28.75 $32,000
6 20 $28.75 $32,000
7 20 $28.75 $32,000
8 20 $28.75 $32,000
9 20 $28.75 $32,000
10 20 $28.75 $32,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $320,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more}):
John Ryan McDaniel Owensboro, KY
William Louis Sterett il Owensboro, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0% - City of Owensboro

Unemployment Rate
County: 4.7% Kentucky: 5.3%

Existing Presence in Kentucky:
Daviess County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 28 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

County: Daviess
Resolution #: KEIA-16-20562

KEIA REPORT
Date: July 30, 2015
Approved Company: Kentucky Building Systems, LLC
City: Owensboro
Activity: Manufacturing

Bus. Dev. Contact: F. Tate

OFS Staff: S. Fisher

Project Description:  Kentucky Building Systems, LLC manufactures and fabricates steel for use
in industrial and commercial construction markets. The company is
considering expanding its facility for additional processing space with
improved efficiency and the installation of a paint room to add a coating

process to its product.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land 50 $0
Building Construction $1,250,000 $1,500,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $1,350,000
Other Start-up Costs $0 $150,000
TOTAL $1,250,000 $3,000,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $25,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $25,000 |

See KBI file (KBI-I-15-20561) for Ownership, Other State Participation and Unemployment Rate.






MEMORANDUM

TO: KEDFA Board Members

FROM:  Debbie Philips O¢
Incentive Assistance Division

DATE: July 30, 2015

SUBJECT: KBI| Extensions

The following companies have previously received KBI preliminary approval and are

requesting approval of a time extension:

Company

Ethos Holding Corp.

First Security Bank of Owensboro, Inc.
Fortis Manufacturing, LLC

Owl's Head Alloys

Siskin Steel & Supply Co. Inc.
Accuride Corporation

Alpla, Inc.

Compass Manufacturing Intemational, LLC
Creative Eye American Apparel, Inc.
Johnson Controls Battery Group, Inc.

Staff recommends approval.

County
Campbell
Daviess
Barren
Warren
Jefferson
Henderson
Boone
Jefferson
McCracken
Boone

Extension
6 month
6 month
€ month
6 month
6 month
12 month
12 month
12 month
12 month
12 month






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land :

Building/improvements

Equipment
Other Start-up Costs
TOTAL

KB! REPORT - PRELIMINARY APPROVAL

July 30, 2015

3 Ten Enterprises, LLC

Louisville County: Jefferson
Manufacturing Prelim Resolution #: KBI-I-15-20553
M. Roe OFS Staff: M. Elder

3 Ten Enterprises, LLC (dba 310 Tempering) is a startup glass tempering
company considering the Louisville region. The company plans to produce
and sell fabricated tempered glass and shower door hardware to glass
installers located in the eastern half of the United States.

Locating in a new facility

Eligible Costs Total Investment
$1,000,000 $1,000,000
$2,200,000 $2,200,000

$720,000 $2,000,000
$750,000 $750,000
$4,670,000 $5,950,000

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including

Annual Approved Cost

Year Job Target Employee Benefits) Limitation
As of Activation Date 36 $22.00 ; =
1 36 $22.00 $150,000
2 61 $22.00 $150,000
3 87 $22.00 $150,000
4 120 $22.00 $150,000
5 147 $22.00 $150,000
6 147 $22.00 $150,000
7 147 $22.00 $150,000
8 147 $22.00 $150,000
9 147 $22.00 $150,000
10 147 $22.00 $150,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: |

$1,500,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Greg Abrams Louisville, KY
Chris Murphy Louisville, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 2.25%
Local: .75% Louisville-Jefferson County Metro Government

Unemployment Rate
County: 4.9% Kentucky: 5.3%

Existing Presence in Kentucky: None

Special Conditions: None






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBl REPORT - PRELIMINARY APPROVAL

Date: July 30, 2015

Approved Company: Jacobs & Thompson Ltd.
City: Wourtland

Activity: Manufacturing

Bus. Dev. Contact: M. Roe

Project Description:

County: Greenup
Prelim Resolution #: KBI-IL-15-20552
OFS Staff: M. Elder

Jacobs & Thompson Ltd. (J&T), established in 1947, is one of the most

experienced foam fabricators in North America. J&T is a leading laminator
and converter of customized foam parts. The company is considering
locating a new facility in Kentucky to help improve production lead times
and delivery times to its US customers.

Facility Details: Locating in a new facility
Anticipated Project Investment - Leased Eligible Costs Total Investment
Rent $720,000 $1,440,000
Building/Improvements $50,000 $50,000
Equipment $2,000,000 $2,000,000
Other Start-up Costs $100,000 $100,000
TOTAL $2,870,000 $3,590,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target {Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 10 $13.00 I '
1 12 $13.00 $10,000
2 15 $13.00 $10,000
3 15 $13.00 $10,000
4 15 $13.00 $10,000
5 15 $13.00 $10,000
6 15 $13.00 $10,000
7 15 $13.00 $10,000
8 15 $13.00 $10,000
9 15 $13.00 $10,000
10 15 $13.00 $10,000
11 15 $13.00 $10,000
12 15 $13.00 $10,000
13 15 $13.00 $10,000
14 15 $13.00 $10,000
15 15 $13.00 $10,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

[ $150,000




County Type: Statutory Minimum Wage Requirements:
Enhanced Base hourly wage: $9.06
Total hourly compensation: $10.42

Ownership (20% or more):
Jacobs and Thompson USA Ontario, Canada

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 5.0%

Unemployment Rate
County: 7.0% Kentucky: 5.3%

Existing Presence in Kentucky: None

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 4 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBl REPORT - PRELIMINARY APPROVAL

County: Jefferson
Prelim Resolution #: KBI-IL-15-20537

Date: July 30, 2015

Approved Company: Homecare Homebase, LLC
City: Louisville

Activity: Service & Technology
Bus. Dev. Contact: N. Grisanti

Project Description:

OFS Staff: M. Elder

Homecare Homebase, LLC (HCHB) is a leading provider of comprehensive

software solutions to the homecare and hospice market. The company is
growing significantly and over the past several years has reached a
maximum headcount at its existing office. To accommodate this growth,
HCHB is considering moving into a larger office space as well as
transferring some employees from its headquarters operation in Dallas.

Facility Details: Expanding existing operations
Anticipated Project Investment - Leased Eligible Costs Total Investment
Rent $3,600,000 $7,200,000
Building/Improvements $0 $0
Equipment $600,000 $600,000
Other Start-up Costs $0 $0
TOTAL $4,200,000 $7,800,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target {Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 30 $49.00 L = Rl AN B

1 40 $49.00 $150,000

2 55 - $49.00 $150,000

3 71 $49.00 $150,000

4 71 $49.00 $150,000

5 71 $49.00 $150,000

6 71 $49.00 $150,000

7 71 $49.00 $150,000

8 71 $49.00 $150,000

9 71 $49.00 $150,000

10 71 $49.00 $150,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

| $1,500,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
HCHB Holdings, LLC New York, NY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0% Louisville-Jefferson County Metro Government

Unemployment Rate
County: 4.8% Kentucky: 5.3%

Existing Presence in Kentucky:
Oldham County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 135 full-
time, Kentucky resident employees as of the application date.















